


About Philanthropy International 

Philanthropy International is a unique organization 
that supports a close working relationship between 
charities, donors, and professional advisors. O

ur goal 
is to m

axim
ize the benefits of charitable giving for the 

donor and to keep the process as sim
ple as possible for 

all parties, m
aking a difference for your fam

ily and 
your legacy.

Philanthropy International is classified as a private 
foundation under the Internal Revenue C

ode of 1986 
as described in sections 501(c)(3). It is structured to 
operate as a national foundation that m

ay provide 
support for any qualified charitable cause. Philanthropy 
International offers a variety of charitable services 
including 

education 
on 

planned 
giving 

and 
the 

developm
ent of com

ponent foundations com
m

only 

known as D
onor Advised Funds (D

AFs).

Establishing Your Fam
ily Legacy 

w
ith Philanthropy International

M
illions of Am

ericans each year will participate in som
e 

type of planned giving program
 that provides increased 

incom
e and/or substantial tax benefits for their fam

ily. 
Th

ese planned gifts are also a trem
endous benefit to the 

charitable com
m

unity.

By m
aking direct or planned gifts for a fam

ily legacy, 
the donor is able to enhance the benefit of these gifts. 
For instance, a fam

ily foundation can help foster 
generosity, 

com
m

unity 
spirit, 

com
passion, 

fam
ily 

unity, and charitable stewardship in a fam
ily. Th

is is 
why m

any donors choose to set up foundations early in 
life so that they can instill the charitable values of their 
fam

ily in their children.

To 
learn 

m
ore, 

or 
to 

establish 
your 

D
onor 

Advised Fund, contact your financial advisor or call 
Philanthropy International directly at (909) 625-4511.

Th
e"act of philanthropy 

is a spiritual act, an 
expression of caring for 

one’s fellow human"beings. 
It is a belief in the"future 
and that the"future"can"be 

good. It is investing in that 
future. It is helping to make 

the"dream come"true.
(Arthur Frantzreb)



W
hy a Fam

ily Legacy? 

You’ve worked hard all of your life. You’ve 
reached an incredible point. You’ve 
provided for your fam

ily and are now 
ready to m

ake a difference in the lives of 
others.

Th
e decision to give is the easy one. 

D
eciding how best to proceed is a little 

m
ore 

com
plicated. 

You 
want 

to 
keep 

things sim
ple but rem

ain involved. M
ost 

im
portantly, you want your charities to get 

the full benefit of your generosity.

W
hat 

about 
tax 

and 
legal 

issues, 
the 

abundance of paperwork, and the incredible 
am

ount of tim
e that would be required to 

m
anage your own philanthropic program

?

Th
ere is an easier way. By establishing your 

own fam
ily legacy, com

m
only known as 

a D
onor Advised Fund (D

AF), you can 
carry out your philanthropic vision  with 

effi
ciency and sim

plicity.

You cannot hope"to"build a better world without improving 
the"individuals. To that end each of us must work for his own 

improvement, and at the"same"time"share"a general responsibility 
for all humanity, our particular duty being to aid those to whom we 

think we can"be most useful.
(Marie Curie)

For You, Your Fam
ily, &

 Your Com
m

unity

Th
roughout history, certain nam

es ring out with fam
iliarity 

—
 nam

es like Ford, Rockefeller, G
etty and K

ing. Th
ey are the 

nam
es of fam

ilies who have established Am
erica’s greatest private 

foundations. Th
rough the vehicle of the private foundation, they 

have seen their philanthropic vision take shape, and to a great 
extent, have defined philanthropy. 

Today, there are several options that allow a fam
ily to develop 

a legacy that will pass on traditions and values to their children 
while m

aking a substantial im
pact in their own com

m
unity. Th

ese 
options are available to fam

ilies with various financial backgrounds 
and are m

ore inclusive than the typical private foundation. W
hile 

rooted in the sam
e broad charitable support and lasting im

pact as 
the private foundation, these alternatives m

ay offer even greater 
benefits and increased flexibility in a sim

plified form
.

Fam
ily foundations such as the Bill &

 M
elinda G

ates Foundation 
have dozens of staff just to adm

inister their funds. W
hen using a 

D
AF, Philanthropy International tracks all donor contributions, 

records investm
ent profit/loss, processes the m

andatory 5%
 annual 

gift distribution, establishes checking accounts, processes quarterly 
reports to the donors, verifies charity 501(c)3 status, and files 
annual taxes for each D

AF with the IRS. 



Our lives are"to"be used 
and thus to be lived 
as fully"as possible, 

and truly it seems that 
we are"never so alive 
as when we concern 

ourselves with  
other people.

(Henry Chapin)

Charitable Rem
ainder Trust

U
nlike the D

AF m
odel, the C

haritable Rem
ainder Trust (C

RT
) 

is an incom
e-producing trust and designed as a qualified split-

interest trust under IRC
 section 664. Th

is type of trust can 
provide an incom

e for donors and/or fam
ily as part of its 

design. Additionally, the donor will receive a current-year tax 
deduction based on the expected rem

ainder gift to charity. 
Th

ere are several benefits to this structure, including:

• 
A stream

 of incom
e set at a fixed percentage for the donor for 

the rem
ainder of the donor’s life as well as fam

ily m
em

bers’ 
lives, if desired.

• 
Incom

e that can be designed to grow over the years to 
provide inflation protection for the donor.

• 
Avoidance of capital gain tax when transferring property to 
this trust.

•
Flexibility on the purpose and use of the incom

e. Any 
year the donor does not need the incom

e from
 the trust, 

he m
ay gift the incom

e to other fam
ily m

em
bers for any 

purpose such as paying for college, buying a hom
e or 

starting a business.

• 
An unlim

ited list of charities to receive donations.

• 
Th

e donor m
ay be the sole trustee of this qualified trust 

structure.

W
hen 

all 
incom

e 
beneficiaries 

have 
deceased, 

or 
upon 

com
pletion of a certain term

 of years, the rem
ainder of this 

trust is given to the donor’s nam
ed charitable beneficiaries, 

which m
ay include a fam

ily foundation. In order to com
ply 

with all IRS rules, a specialized third party adm
inistrator or a 

supporting charity should professionally adm
inister this trust.

Your Fam
ily Legacy

Th
ere are two prim

ary m
ethods for establishing a fam

ily 
legacy. Philanthropy International is capable of assisting 
you with the setup and adm

inistration of any of these 
preferred 

m
odels. 

W
hile 

D
onor 

Advised 
Funds 

and 
C

haritable Rem
ainder Trusts are different for the purposes 

of tax deductions, fam
ily involvem

ent, donor responsibility, 
and overall com

plexity, both provide ways for the fam
ily 

foundation to donate gifts of cash, stocks, bonds, real estate 
or nearly any item

 of value.

D
onor Advised Fund

Th
e sim

plest m
odel of fam

ily foundation available to 
donors today is the D

onor Advised Fund (D
AF).

• 
Th

e D
AF is a separate com

ponent “account” within a 
host charity, Philanthropy International.

• 
G

ifts 
to 

these 
foundations 

receive 
the 

m
axim

um
 

available tax deduction for the donor and the fam
ily.

• 
Th

e 
donor 

m
ay 

recom
m

end 
a 

financial 
advisor to Philanthropy International who 
m

ay nom
inate that individual to m

anage the 
account assets.

• 
Each year, the donor and fam

ily m
ay advise/

recom
m

end the charity of any specific gifts to 
distribute to favored charitable causes. Th

ere 
is great flexibility in recom

m
ending charitable 

causes and contribution am
ounts.

• 
Th

e 
fam

ily 
does 

not 
have 

any 
of 

the 
responsibility for the adm

inistration of the 
fund 

or 
the 

due 
diligence 

of 
confirm

ing 
eligibility of charities

• 
G

ifts that are accepted include cash, publicly-
traded securities, tangible personal property, 
life 

insurance 
policies, 

real 
property, 

and 

closely-held stock and partnership interests.

Many"persons have 
a wrong idea of what 

constitutes true 
happiness. It

is not attained through 
self-gratification but 
through fidelity"to"a 

worthy"purpose.
(Helen Keller)



Tax D
eductions and G

ifts

Philanthropy International has designed the preceeding 
D

onor Advised Funds m
odels to allow the donor and the 

donor’s fam
ily the greatest degree of flexibility and control 

allowable under current tax regulations. H
owever, in order 

to rem
ain in full com

pliance with the current tax code, it 
is im

portant to note that all gifts to one of these accounts 
are deem

ed irrevocable and will be adm
inistered as assets of 

Philanthropy International.

G
enerally speaking, gifts of cash to a private foundation will 

be tax deductible (dollar for dollar) up to 30 percent of the 
donor’s adjusted gross incom

e (AG
I) in the year of the gift. 

G
ifts of appreciated property such as stock and real estate will 

be lim
ited to 20 percent of AG

I. D
epending on the type and 

use of the gift, other restrictions m
ay apply.

D
onors who are unable to use the entire deduction in the 

current year m
ay carry forward their unused deduction for 

up to five additional years following the year of the gift. 
Th

e donor should always consult a legal or tax advisor about any 
tax deduction questions.

G
ifts of Life Insurance

For m
any people, life insurance affords a practical 

m
eans of m

aking a significant gift to their favorite 
charities.  It is possible to assign ownership of a 
policy that is no longer needed for personal or 
fam

ily protection, or to take out a new policy 
with 

Philanthropy 
International 

as 
owner 

and beneficiary. By designating Philanthropy 
International as the beneficiary of a life insurance 
contract, donors can m

ake a significantly larger 
charitable gift than m

ay be possible out of their 
current assets.

If a donor m
akes Philanthropy International the 

owner of the contract, he/she can deduct the 
prem

ium
s as they are paid. O

r, if the donor would 
rather retain the right to change beneficiaries on 
the contract and doesn’t care about deducting the 
prem

ium
, donors can sim

ply nam
e Philanthropy 

International 
as 

partial, 
sole, 

or 
contingent 

beneficiary.
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